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Greece: State Budget Execution,  

January - September 2015 
 According to the final State Budget (SG) Execution data for the year-to-September 2015 

period, the budget balance recorded a ca €1.9bn deficit, improved relative to the respective 

Draft 2016 Budget (D16B) target (deficit at ca €3.1bn). The primary balance recorded a surplus 

of ca €3.1bn, significantly outperforming the D16B target (primary deficit of ca €1.3bn). 

 The new revised D16B compared with the 2015 Budget (15B) includes lower targets for: a) 

Ordinary Budget Net Revenue by ca €1.8bn for 2015 (€4.6bn for the 9-month period) due 

mainly to lower tax revenue and tax refunds, b) Ordinary Budget Expenditure by ca €0.8bn for 

2015 (€3.1bn for the 9-month period) due mainly to lower military expenditure and state 

guarantees. PIB revenue and expenditure targets remained unchanged. As a result of the 

above, both the fiscal and the primary balance are lower by ca €2.1bn (€0.5bn for the 9-month 

period). 

 Ordinary Budget net revenue amounted to ca €32.2bn, lower by ca €2.0bn (or -6.0%) 

compared with the respective D16B target and by ca €1.6bn (or -4.9%) on an annual basis. 

According to the Ministry of Finance, this underperformance was due – besides the extension 

of the income declaration period until the end of August 2015 – to shortfalls on: a) the Personal 

Income Tax and the VAT (-1.7%, -1.0% respectively compared with the respective D16B 

targets), b) the non-recurring revenue shortfall of ca €1.9bn from the Eurosystem’s ANFA & 

SMP holdings (-86.5% respectively compared with the respective D16B target). At the same 

time, the Bank Liquidity Support Proceeds (non-recurring revenue too) are in line with the 

D16B target for the 9-month period.  

 Ordinary Budget expenditure amounted to ca €34.0bn, undershooting both the respective 

D16B target by ca €2.6bn (or -7.2%) and the respective 2014 figure by ca €1.9bn (or -5.3%). 

Primary spending and military expenditure was lower than the respective D16B targets by ca 

€2.3bn (or -7.6%) and ca €0.4bn (or -79.2%), respectively.  

 In the Public Investment Budget (PIB), total revenue amounted to ca €2.1bn, in line with the 

respective D16B but lower by ca €1.3bn (or -39.3%) on an annual basis. PIB total expenditure 

amounted to ca €2.2 bn for the first time higher than the previous 3-months’ figure. However, 

it underperformed both the respective D16B target by ca €1.2bn (or -36.4%) and the respective 

2014 figure by ca €1.5bn (or -40.5%). 

Key takeaway 

The year-to-September 2015 primary balance figure is mainly due to the Budget expenditure 

underperformance. Otherwise (i.e. if revenues were at their current level, and Budget expenditure at 

their target levels), the primary balance would have been negative (primary deficit) at ca €0.8bn 

almost unchanged since last month. The 9-months expenditure underperformance and after the 

imposition of capital controls is attributed to a rescheduling of the respective payments due to the 

tight current liquidity conditions of the Greek State. It has a direct effect on the creation of General 

Government total arrears (including tax – refund arrears), already at ca €5.9bn at the end of August 

2015 from ca €3.8bn at the end of December 2014, a 58.9% increase. The target for the 2015 GG 

primary balance in the Third Economic Adjustment Programme (TEAP) is at -0.25% of GDP (a 

primary deficit). However, for the achievement of this figure, ca €18.1bn in additional tax revenue 

(before refunds) need to be collected by year-end. The achievement of this target will depend on the 

effect of the capital controls imposition, the successful completion of the upcoming review of the 

TEAP and the bank recap. process. The European Commission’s 2015 real growth projection is -2.3%. 

Currently, our (Eurobank Research) respective projection for 2015 is – significantly improved 

compared with the official target – in the area of -1.0%.  
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Soure 

Source: Ministry of Finance, Eurobank Research 

Note: Targets for October to December adjusted in accordance of the D16B 

Figure 1: CG Budget Execution Revenue & Expenditure 

(2015, € bn) 
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Eurobank Economic Analysis and Financial Markets Research 
Real GDP (yoy%) -1.0 2.6 -2.0 -1.0 

     
Inflation (yoy%)     

CPI (annual average) 7.3 7.9 2.1 3.5 
CPI (end of period) 12.2 2.2 1.7 4.5 

     
Fiscal Accounts (%GDP)     

Consolidated Government Deficit  -6.1 -4.7 -8.0 -6.0 
Gross Public Debt 56.2 59.6 70.5 76.5 

     
Labor Statistics (%)     

Unemployment Rate (%of labor force, ILO) 23.99 22.1 19.5 19.0 
Wage Growth (total economy) 8.9 5.7 2.0 -5.0 

     
External Accounts     

Current Account (% GDP) -11.5 -6.1 -6.0 -4.5 
Net FDI (EUR bn) 0.7 1.2 1.3 1.5 

FDI / Current Account (%) 21.1 77.5 65.0 80.0 
FX Reserves (EUR bn) 10.9 11.2 10.5 11.5 

     
Domestic Credit 2011 2012 2013 Q3-2014 

Total Credit (%GDP) 58.0 62.5 56.7 59.9 
Credit to Enterprises (%GDP) 32.6 34.1 28.6 28.3 
Credit to Households (%GDP) 17.7 18.3 17.4 18.5 
Private Sector Credit (yoy%) 5.9 9.7 -4.5 -0.3 

Loans to Deposits (%) 141.9 144.6 136.9 136.1 
     

Financial Markets Current 3M 6M 12M 
Policy Rate 8.0 7.50 7.00 6.75 

EUR/RSD  122.07 122.00 122.00 120.00 
     

Source: National Authorities, IMF, EC, Division of Economic Analysis &  Global Markets 
Research      
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